
OFFERING OF TWO SERIES OF TREASURY BILLS

FED ER A L RESERVE BANK O F N EW  YORK
Fiscal Agent of the United States

t Circular No. 9 0 1 4 1  
February 4, 1981 J

$4,300,000,000 of 91-Day Bills, To Be Issued February 12, 1981, Due May 14, 1981 
$4,300,000,000 of 182-Day Bills, To Be Issued February 12, 1981, Due August 13, 1981

To All Incorporated Banks and Trust Companies, and Others 
Concerned, in the Second Federal Reserve District:

Following is the text of a notice issued by the Treasury Department:
T h e D epartm ent o f  the T reasury , by this public notice, invites 

tenders fo r  tw o  series o f  T rea su ry  bills totaling approxim ately  
$8,600 m illion , to  be issued F ebruary  12, 1981. T h is  o fferin g  w ill 
p rov id e  $650 m illion  o f  new  cash fo r  the T rea su ry  as the m aturing 
bills are outstanding in the am ount o f  $7,950 m illion , including $1,873 
m illion  currently  held by  F ederal R eserve Banks as agents fo r  
fo re ig n  and international m onetary authorities, and $1,855 m illion  
currently  held by F ederal R eserve  Banks fo r  their ow n  account. 
In the event that Congressional action on the debt ceiling legislation 
is delayed, the amount of these bill offerings may have to be reduced. 
T h e tw o  series o ffered  are as fo l l o w s :

91-day bills ( t o  m aturity date) fo r  approxim ately  $4,300 
m illion , representing an additional am ount o f  bills dated 
N ovem b er 13, 1980, and to m ature M ay  14, 1981 (C U S I P  
N o. 912793 6 R 2 ) ,  currently  outstanding in the am ount 
o f  $4,038 m illion , the additional and original bills to  be 
free ly  interchangeable.

182-day bills ( t o  m aturity d ate) fo r  approxim ately  $4,300 
m illion , representing an additional am ount o f  bills dated 
A u gu st 19, 1980, and to  m ature A ugu st 13, 1981 (C U S I P  
N o. 912793 6 X 9 ) ,  currently  outstanding in the am ount 
o f  $4,009 m illion , the additional and original bills to  be 
free ly  interchangeable.

B oth  series o f  bills w ill be issued fo r  cash and in exchange fo r  
T rea su ry  bills m aturing F ebruary  12, 1981. T enders from  F ederal 
R eserve  Banks fo r  them selves and as agents fo r  fore ign  and inter
national m onetary authorities w ill be accepted at the w eighted 
average prices o f  accepted com petitive tenders. A dditional am ounts 
o f  the bills m ay be issued to hederal R eserve Banks, as agents fo r  
fore ign  and international m onetary authorities, to  the extent that 
the aggregate am ount o f tenders fo r  such accounts exceeds the 
aggregate  am ount o f  m aturing bills held b y  them.

T h e  bills w ill be issued on a d iscount basis under com petitive 
and noncom petitive bidding, and at m aturity their par am ount wTill 
be payable w ithout interest. B oth  series o f  bills w ill be issued 
entirely  in book -en try  form  in a m inim um  am ount o f  $10,000 and 
in any higher $5,000 multiple, on the records either o f  the Federal 
R eserve  Banks and B ranches, o r  o f  the D epartm ent o f  the T reasury .

T enders w ill be received at F ederal R eserve Banks and Branches 
and at the Bureau o f  the P ublic  D ebt, W ashington , D .C . 20226, 
up to 1 :30 p.m., E astern Standard time, M onday, F ebruary  9, 1981. 
F orm  P D  4632-2 ( fo r  26 -w eek  series) o r  F orm  P D  4632-3 ( fo r  
13-w eek series) should be used to  submit tenders fo r  bills to  be 
m aintained on  the book -en try  record s o f  the D epartm ent o f  the 
T  reasury.

E ach  tender must be fo r  a m inim um  o f  $10,000. T enders over 
$10,000 m ust be in m ultiples o f  $5,000. In the case o f  com petitive 
tenders the price o ffered  m ust be expressed  on the basis o f  100, 
w ith  not m ore  than three decim als, e.g., 99.925. F ractions m ay not 
be used.

B anking institutions and dealers w h o  m ake prim ary m arkets in 
G overnm ent securities and report daily to  the F ederal R eserve 
B ank o f  N ew  Y o rk  their positions in and b orrow in gs  on such 
securities m ay subm it tenders fo r  account o f  custom ers, if the 
names o f  the custom ers and the am ount fo r  each custom er are 
furnished. O thers are on ly  perm itted to  subm it tenders fo r  their 
ow n  account. E ach  tender m ust state the am ount o f  any net long  
position  in the bills being o ffered  if such position  is in excess  o f  $200 
m illion . T h is  in form ation  should reflect positions held as o f  12 :30  
p.m., E astern  time on the day o f  the auction. Such positions w ou ld  
include bills acqu ired through  “ when issued” trading, and futures and 
fo rw a rd  transactions as w ell as holdings o f  outstanding bills w ith the 
same m aturity date as the new  o fferin g , e.g., bills w ith three m onths 
to  m aturity previously  o ffered  as six  m onth bills. D ealers w h o make 
prim ary m arkets in G overnm ent securities and report daily to the

F ederal R eserve Bank o f  N ew  Y o rk  their positions in and b o rro w 
ings on such securities, when subm itting tenders fo r  custom ers, 
m ust submit a separate tender fo r  each custom er w hose net long  
position  in the bill being offered  exceeds $200 m illion.

P aym ent fo r  the full par am ount o f  the bills applied fo r  m ust 
accom pany all tenders submitted fo r  bills to be m aintained on  the 
book -en try  records o f  the Departm ent o f  the T reasury. A  cash 
adjustm ent w ill be made on all accepted tenders fo r  the difference 
between the par paym ent submitted and the actual issue price as 
determ ined in the auction.

N o  deposit need accom pany tenders from  incorporated  banks 
and trust com panies and from  responsible and recogn ized  dealers 
in investm ent securities fo r  bills to  be m aintained on the book -entry  
records o f  F ederal R eserve Banks and Branches,

P ublic  announcem ent w ill be m ade by the Departm ent o f  the 
T reasury  o f the am ount and price range o f  accepted bids. C om peti
tive bidders w ill be advised o f  the acceptance or  re jection  o f their 
tenders. T h e  S ecretary  o f  the T reasury  expressly  reserves the right 
to  accept o r  re ject any or  all tenders, in w hole or in part, and the 
S ecretary ’ s action  shall be final. S u b ject to  these reservations, 
noncom petitive tenders fo r  each issue fo r  $500,000 or  less w ithout 
stated price from  any one b idder w ill be accepted in fu ll at the 
w eighted average price (in  three decim als) o f  accepted com petitive 
bids fo r  the respective issues.

Settlem ent fo r  accepted tenders fo r  bills to  be m aintained on  the 
book -entry  records o f  Federal R eserve Banks and Branches must 
be made or  com pleted at the Federal R eserve Bank or B ranch on 
F ebruary  12, 1981, in cash or other im m ediately available funds 
or in T reasury  bills m aturing F ebruary 12, 1981. H ow ever, since 
the F ederal R eserve  Bank o f N ew  Y o rk  and its B u ffa lo  Branch, 
the Federal R eserve Bank o f  Philadelphia, and the D etroit B ranch 
o f  the F ederal R eserve Bank o f  C h icago w ill be closed  on the 
settlem ent date fo r  the new  issues o f  13-w eek and 26 -w eek bills, 
investors purchasing the bills through those offices are given the 
fo llow in g  paym ent o p tio n s :

1. Paym ent w ith  cash, F ederal funds, other im m ediate-credit 
items, o r  check  in co llected  form , by W ednesday, F ebruary 11;

2. P aym ent w ith the m atured issues o f 13-week and 26-w eek 
bills by  F riday, F ebruary  13;

3. P aym ent w ith cash, Federal funds, o r  other im m ediate-credit 
items by F riday, F ebruary  13, including paym ent fo r  one day ’ s 
accrued  in terest; and

4. Paym ent through a m em ber correspondent bank in another 
Federal R eserve D istrict by  T hursday, F ebruary  12, provided  
the purchaser gives its F ederal R eserve Bank advance notice 
o f  the intended paym ent procdure.

Cash adjustm ents w ill be made fo r  d ifferences between the par 
value o f  the m aturing bills accepted in exchange and the issue price 
o f the new  bills.

U nder Sections 4 5 4 (b )  and 1 2 2 1 (5 ) o f  the Internal Revenue 
C ode o f  1954 the am ount o f  d iscount at w h ich  these bills are sold 
is considered to  accrue when the bills are sold, redeem ed or  other
wise disposed of, and the bills are excluded  from  consideration  as 
capital assets. A ccord in g ly , the ow ner o f  these bills (o th er  than 
life insurance com pan ies) m ust include in his o r  her F ederal in
com e tax  return, as ordinary  gain or  loss, the difference between 
the price paid fo r  the bills, whether on original issue or  on sub
sequent purchase, and the am ount actually received either upon sale 
or redem ption at m aturity during the taxable year fo r  w hich  the 
return is made.

Departm ent o f  the T reasury  C ircu lars, P u b lic  D ebt Series— N os. 
26-76 and 27-76, and this notice, prescribe the term s o f  these T re a 
sury bills and govern  the conditions o f  their issue. C opies o f  the 
circulars and tender form s m ay be obtained from  any F ederal R e
serve B ank or  B ranch, or from  the Bureau o f  the P ublic  Debt.

This Bank will receive tenders for both series up to 1 :30 p.m., Eastern Standard time, Monday, February 9, 
1981, at the Securities Department of its Head Office and at its Buffalo Branch. Tender forms for both series 
are enclosed. Please use the appropriate forms to submit tenders and return them in the enclosed envelope marked “Ten
der for Treasury Bills.” Forms for submitting tenders directly to the Treasury are available from the Government 
Bond Division of this Bank. Tenders not requiring a deposit may be submitted by telegraph, subject to written 
confirmation; no tenders may be submitted by telephone. Payment for Treasury bills cannot be made by credit 
through the Treasury Tax and Loan Account. Settlement must be made in cash or other immediately available funds 
or in Treasury securities maturing on or before the issue date.

Results of the last weekly offering of Treasury bills are shown on the reverse side of this circular.
A n t h o n y  M . S o l o m o n ,

President.
( o v e r )
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RESULTS OF LAST W EE K LY OFFERING OF TREASURY BILLS 

(TW O SERIES TO BE ISSUED FEBRUARY 5, 1981)

Range of Accepted Competitive Bids

pi-Day Treasury Bills 
Maturing May 7, ip8i

182-Day Treasury Bills 
Maturing August 6, ip8i

Price
Discount

Rate
Investment 

Rate1 Price
Discount

Rate
Investment 

Rate1

H igh ............................... .................  96.319a 14.562% 15.33% 93.122 13.605 % 14.81%
L o w ................................ .................  96.279 14.720% 15.50% 93.036 13.775% 15.01%
A verage......................... ..................  96.295 14.657% 15.43% 93.056 13.735% 14.97%

1 E q u iv a le n t  c o u p o n -is su e  y ie ld , 
a E x c e p t in g  on e  tend er o f  $20,000.

(35 percent of the amount of 91-day bills 
bid for at the low price was accepted.)

(73 percent of the amount of 182-day bills 
bid for at the low price was accepted.)

Total Tenders Received and Accepted

pi-Day Treasury Bills 
Maturing May 7, ip8i

182-Day Treasury Bills 
Maturing August 6, ip8i

By F.R. District (and US. Treasury) Received Accepted Received Accepted
Boston.......................................... $ 104,695,000 $ 54,095,000 $ 80,050,000 $ 49,150,000
New Y o rk ................................... 7,327,115,000 3,386,030,000 7,102,600,000 3,396,600,000
Philadelphia................................ 36,940,000 36,940,000 19,235,000 19,235,000
Cleveland..................................... 56,045,000 46,045,000 35,975,000 25,975,000
Richmond.................................... 48,135,000 47,135,000 34,630,000 33,130,000
A tlanta......................................... 66,265,000 65,190,000 117,780,000 117,070,000
Chicago........................................ 546,345,000 168,670,000 503,055,000 159,155,000
St. L o u is ...................................... 39,150,000 28,650,000 27,000,000 17,500,000
Minneapolis................................ 15,705,000 9,695,000 13,240,000 10,240,000
Kansas C ity ................................ 60,155,000 60,155,000 34,990,000 34,990,000
D allas........................................... 23,050,000 23,050,000 12,625,000 12,625,000
San Francisco............................. 445,545,000 220,045,000 436,945,000 291,560,000

U.S. T reasury............................ 154,645,000 154,645,000 132,995,000 132,995,000

T o t a l s ............................... $8,923,790,000 $4,300,345,000 $8,551,120,000 $4,300,225,000
By class of bidder
Public

Competitive............................ $6,689,300,000 $2,065,855,000 $5,948,960,000 $1,698,065,000
Noncompetitive..................... 858,690,000 858,690,000 584,350,000 584,350,000

S ubtotals......................... $7,547,990,000 $2,924,545,000 $6,533,310,000 $2,282,415,000
Federal Reserve......................... 800,000,000 800,000,000 679,610,000 679,610,000
Foreign Official Institutions .... 575,800,000 575,800,000 1,338,200,000 1,338,200,000

T o t a l s ........................................ $8,923,790,000 $4,300,345,000 $8,551,120,000 $4,300,225,000
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